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Shares listed on the Montreal and 
Toronto Stock Exchanges 


1977 1976 


Sales 


$91,918,805 $66,576,764 


Income Taxes (current) 


$ 1,427,406 $ 1,175,993 


Net Earnings 


$ 2,243,095 $ 1,696,542 


Common Shares Outstanding 1,250,853 1,079,044 
Net Earnings per Common Share $ 1.931) $ 1.5 7/2) 
Dividends per Common Share $ 0.80 §$ 0.80 


Working Capital (year end) 


$11,107,419 $ 7,063,979 


Net Worth (year end) 


$20,554,786 $16,600,920 


Net Worth per Common Share 


$ 16.43 $ 15.38 


(1) Based on the weighted average number of shares outstanding. 


(2) Including extraordinary gain of $0.37 per share. 


Report to the Shareholders 


In the past year the company expanded 
into the packaging field through the 
acquisition of Rolph-Clark-Stone Limited, 
a company long respected in the field of 
commercial lithography, and more recently 
for the introduction of the gravure process 
for the production of folding cartons. The 
importance of this latest acquisition is 
illustrated by the current product mix 
which includes 21% packaging and 9% 
bank cheques, both products of Rolph- 
Clark-Stone. 

Your company now maintains 17 
manufacturing facilities in 8 centres from 
Halifax to Vancouver, and is constantly 
improving these facilities to better serve 
our customers. Capital expenditures in the 
Past year, which included costs to complete 
the new Rolph-Clark-Stone facility in 
Longueuil, a suburb of Montréal, amounted 
to $4.2 million; expenditures of $3.1 
million are forecast for the coming year. 

To further improve the working capital 
position of your company, and to provide 
funds for acquisitions, your company 
arranged for a 20 year sinking fund 
debenture of $5 million under a trust deed 
which provides for further debenture series, 
should this become desirable in the future. 
Part of the purchase price of Rolph-Clark- 
Stone Limited was met by the issue of 
171,809 treasury shares at $15.38 per share. 

Magazine production increased 
substantially in the last year with the 
addition of several new magazines, and 
growth in a number of existing magazines. 
The level of paperback book production 
was brought into closer balance with 
production capacity, resulting in a more 
efficient operation. The conversion from 
metal typesetting to photo-composition is 
proceeding on schedule; and development 
work is continuing with the production of 
satisfactory printing plates for directories 
and books produced by the letterpress 
process. 

Your company is concerned with the 
announced intention of the Québec 
government to form a state independent 
of Canada. The recently released white 
Paper on language is one step in this 
process. The determination to make French 
the principal language of business, 
however laudable it may be, could have 
serious Consequences not only for your 
company, but for the industrial economy 
of the province as a whole. Your company 
has long recognized the need to use the 
French language for conversation and 
instruction within Québec, and to ensure 
that all its employees have an equal 
opportunity for advancement, regardless 
of their principal language of conversation. 
For many years all communications with 
our Québec based employees, shareholders 
and customers have been either in both 
languages, or in the usual language of the 
individual addressed. In the world of 


printing, knowledge of the language of 
print is essential, and if our Québec located 
plants are to continue to supply other 
parts of Canada and to export to the 
United States, we must employ a 
substantial number of craftsmen, 
supervisors and executives knowledgeable 
in both French and English. 

It is our intention to cooperate fully 
with the duly elected governments in all 
parts of the country, and we intend, if at 
all possible, to continue to direct the 
Canada-wide operations of your company 
from Montréal; however, if the Québec 
government regulations make this 
impractical we shall have no choice but 
to transfer this direction to another centre 
within Canada. 

Earnings from operations in the past 
year improved by 56%, and final earnings 
amounted to $1.93 per share as compared 
with $1.57 per share a year earlier. Cash 
flow at $4,980,426 increased by $1,798,084 
and working capital at year-end amounted 
to $11,107,419. As a result of the improved 
operations, the quarterly dividend was 
increased to $0.22 per share, with the 
March 30, 1977 disbursement. 

Your company continues to enjoy the 
support and confidence of its employees. 
This contributes in no small part to our 
successful operations. Your directors take 
this opportunity to record their appreciation 
for the efforts put forward by all members 
of the company in the past year. 

The consolidated financial statements 
for the year ended January 31, 1977, 
together with the report of the auditors, 
are submitted on behalf of your Board of 
Directors. 


W. R. Cartledge 
Chairman of the Board 


J. P. Stanley 
President 


Montréal, Québec 
April 21, 1977 


Package Printing 


The most significant acquisition during the 
past year brings Ronalds-Federated into a 
completely new Market Area. 

The Package Printing Division of 
Rolph-Clark-Stone exists ’’... to satisfy 
customer wants and needs on a profitable 
basis” — so says its Marketing Manifesto. 
This philosophy is evidenced by the four 
quite different plants which comprise the 
Division. 

A Canadian pioneer in the production 
of folding cartons by the gravure process, 
the Smiths Falls Plant, which commenced 
operations in 1968, contains a 10-unit 
web-fed press with inline rotary die-cutting 
and embossing, tailored specifically to 
meet the carton needs of the cigarette 
industry. 

So successful was Smiths Falls that 
by early 1975 it was fully committed to 
three-shift operation and a second gravure 
plant was commissioned. This was opened 
in late ‘76 in Longueuil, Québec, and 
features advanced gravure technology, 
including a 6-unit press with die-cutting 
and embossing — again the first of its 
kind in Canada. 

The folding carton plant in Halifax 
incorporates special pattern waxing 
equipment for providing the necessary 
packaging protection demanded by the 
important fish business of the Maritime 
Provinces and Newfoundland. In that 
respect it is a unique plant in those 
Provinces. 

The Division’s largest and most 
diversified carton plant is in Montréal, 
where the needs of the general folding 
carton market are served with equipment 
capable of producing a wide variety of 
high quality commercial carton work, 
including the latest finishing equipment 
which automatically embosses, die cuts 
and strips in one operation. Its wide range 
of customers — embracing many 
household name accounts — have one 
thing in common — their absolute need 
for top quality, reliable service and solid 
packaging know-how. A fifth plant will 
shortly be opened to satisfy the needs of 
the expanding Ontario market. 

In meeting its marketing objectives 
the Division has increased its profit 
contribution by over two and a half times 
since 1974 and looks forward to strong 
sales growth as consumers continue to 
accept the many benefits offered by 
folding cartons. 
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Consolidated Balance Sheet 


January 31, 1977 
Assets 


Current assets 


Investment 


Fixed assets - at cost 


Goodwill 


On behalf of the Board: 
W. R. Cartledge, Director 


J. P. Stanley, Director 


Cash 
Accounts receivable 


Inventories, at the lower of cost and net realizable value 11,621,809 | 


Prepaid expenses 


In affiliated company, at equity 


Land and buildings 
Machinery and equipment 


Accumulated depreciation 


At cost less amortization 


1977 


659,762 $ 
17,817,370 


382,288 
30,481,229 © 
18,605 


11,945,468 | 
33,987,412 


45,932,880 
24,446,760 


21,486,120 


Liabilities 


Current liabilities 


Long-term debt 
Deferred income taxes 


Minority interest 


Shareholders’ Equity 


Common shares 


Retained earnings 


Bank advances, secured 

Accounts payable and accrued liabilities 
Income and other taxes payable 
Current portion of long-term debt 


Net of current portion 


Authorized: 1,500,000 shares without nominal or par value 


Issued: 


1,250,853 shares (1976 - 1,079,044 shares) 


1977 


$ 4,411,586 
12,555,722 
1,826,132 
580,370 


19,373,810 


9,099,860 


3,852,775 


1 


32,326,446 


8,454,945 
12,099,841 


20,554,786 


$52,881,232 


1976 


$ 2,075,000 
6,415,524 
905,022 
741,951 


1052207797 
1,053,797 


2,033,881 


13,308,475 


5,812,522 
10,788,398 


16,600,920 


22979097395 


Consolidated Statement of Earnings 
Year ended January 31, 1977 


Sales 


Before the following 
Depreciation 
Amortization of goodwill 
Equity in earnings of affiliated company 
Interest — long-term debt 
— other 


Cost of operations 


Earnings from operations 


Current 
Deferred 


Income taxes 


Net earnings Before extraordinary gain 


Extraordinary gain Gain on disposal of investment in subsidiaries — 


net of income taxes of $33,000 | 


Net earnings 


Net earnings per share Based on the weighted average number of 
shares outstanding 
Before extraordinary gain 


After extraordinary gain 


Consolidated Statement of Retained Earnings 
Year ended January 31, 1977 


Balance Beginning of year 
Net earnings 
Dividends 

Balance End of year 


1977 1976 
$91,918,805 $66,576,764 
84,684,391 61,900,786 
2,307,190 1,761,742 
42,722 - 
(12,475) os 
438,121 131,693 
388,461 185,950- 
87,848,410 63,930,974 
4,070,395 2,096,593 
1,427,406 1,175; 993 
399,894 127,829 
1,827,300 1,303,822 
2,243,095 1,292 799 

_ 403,771 

$ 2,243,095 $ 1,696,542 
$ 1.93 $ 1.20 
$ 1.93 $ 1.5% 
1977 1976 
$10,788,398 $ -9,9557007 
2,243,095 1,696,542 
13,031,493 11,651,633 
931,652 863,235 
$12,099,841 $10,788,398 


Consolidated Statement of Changes in Financial Position 


Year ended January 31, 1977 


Working capital increased by 


Working capital decreased by 


Increase (decrease) in working capital 


Working capital 


Working capital 


Net earnings before extraordinary gain 


Items not requiring working capital 
Depreciation and amortization of goodwill 
Deferred income taxes 
Equity in earnings of affiliated company 


Increase in long-term debt 
Working capital of subsidiary company acquired 
Net proceeds on sale of subsidiary companies 


Investment in subsidiary company 

Additions to fixed assets 

Dividends paid 

Decrease in long-term debt 

Working capital of subsidiary companies sold 


Beginning of year 


End of year 


1977 


$ 2,243,095 


2,349,912 
399,894 
(12,475) 


4,980,426 


5,713,684 
3,513,133 


14,207,243 


4,411,361 
4,231,616 
931,652 
589,166 


10,163,795 


4,043,448 
7,063,971 


$11,107,419 


1976 


Se ba ae Pd a N 


1,761,742 
127,829 


3,182,342 


534,978 


S717, 320 


1,994,182 
863,235 
741,951 
191,310 


3,790,678 


(73,358) 
tod; o2o 


$ 7,063,971 


Notes to the Consolidated Financial Statements 


Year ended January 31, 1977 


1. Accounting policies 


2. Long-term debt 


3. Remuneration of directors and officers 


4. Anti-inflation legislation 


Principles of consolidation 
The consolidated financial statements include the accounts of Ronalds-Federated Limited and its 
wholly owned subsidiaries. The investment in a 50% owned company is included in the consolidated 
financial statements in accordance with the equity method of accounting. 

Effective August 1, 1976, the company acquired all the outstanding shares of Rolph-Clark-Stone 
Limited. The results of its operations are included in the consolidated financial statements from that 
date. A summary of the transaction, which has been accounted for as a purchase, is as follows: 


Net assets at date of acquisition at book value and fair value 


Assets $16,622,414. 
Investment in affiliated company 6,130 
Goodwill 938,000 
17,566,544 
Liabilities 10,512,759 
Minority Interest 1 
10,512,760 
$ 7,053,784 

Purchase consideration: 

Cash, including costs of acquisition 4G Ade St 
171,809 common shares 2,642,423 
$ 7,053,784 


The goodwill is being amortized on a straight-line basis over fifteen years. 


Fixed assets 
Depreciation is provided in the accounts on a straight-line basis designed to amortize the cost of 
fixed assets over their useful lives as follows: 


Buildings 20 and 40 years 
Machinery and equipment 10 years 


Mortgages are secured by a specific charge on certain fixed assets of subsidiary companies. Sinking 
fund debentures series ‘‘A’’ are secured by specific charge on the shares of subsidiary companies 
and a floating charge on the assets of the company and certain subsidiary companies. 


1977 1976 
6% First mortgage sinking fund bonds series ‘‘A’’ due 1977 $ — $ 150,000 
12-1/2% Equipment mortgage due 1981 762,170 — 
7-3/4% First mortgage debentures due 1984 650,000 750,000 
10% First mortgage due 1984 138,718 ihexse 7{S)7/ 
11-3/4% Equipment mortgage due 1984 539,011 — 
12% Equipment mortgage due 1985 (initial portion of a loan 
authorized for a total amount of $2,000,000) 949,034 — 
12-1/2% First mortgage due 1986 820,000 — 
6-3/4% First mortgage debentures due 1987 178,111 _ 
11-1/8% Sinking fund debentures series ‘‘A’’ due 1996 5,000,000 = 
Miscellaneous 62,816 = 


$ 9,099,860 $ 1,053,797 


The principal amounts payable in the next five fiscal years are: 


1978 $580,370 
1979 $610,422 
1980 $626,837 
1981 $972,609 
1982 $891,189 


The company’s ten directors received in aggregate remuneration of $9,850 for acting as such. The 
ten officers, five of whom are directors, received in aggregate remuneration of $341,371. 


The company and its subsidiaries are subject to legislation enacted by the Government of Canada on 
October 14, 1975, which imposes certain restrictions with respect to prices, profit margins, 
dividends and compensation. 


Auditors’ Report 


To the Shareholders of 
Ronalds-Federated Limited 


We have examined the consolidated 
balance sheet of Ronalds-Federated Limited 
as at January 31, 1977 and the 
consolidated statements of earnings, 
retained earnings and changes in financial 
position for the year then ended. Our 
examination of the financial statements 
of Ronalds-Federated Limited and those 
subsidiaries of which we are the auditors, 
was made in accordance with generally 
accepted auditing standards, and 
accordingly included such tests and other 
procedures as we considered necessary 
in the circumstances. We have relied on 
the reports of the auditors who have 
examined the financial statements of the 
other subsidiaries. 

In our opinion, these consolidated 
financial statements present fairly the 
financial position of the company as at 
January 31, 1977 and the results of its 
operations and the changes in its financial 
position for the year then ended in 
accordance with generally accepted 
accounting principles applied on a basis 
consistent with that of the preceding year. 


Campbell, Sharp, Nash & Field 
Chartered Accountants 


Montreal, April 14, 1977 
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Gross Sales 
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Net Earnings 


$ Millions 
- ff 
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Net Earnings per Common Share 
$ 


Product Mix 


*Other: Annual Reports, Booklets, Brochures, 
Business Forms, Calendars, Catalogues, Direct Mail, 
Financial Printing, House Publications, Letters, 
Magazine Inserts, Pamphlets, Stationery, Time Tables. 


Disposition of Revenue 


rere 1.0% 

eats in Business 1.4% 
ee Expenses 2.5% q 
este de 2.6% 

ee 2.9% 


Geographic Distribution of Employees 


*Nova Scotia 
Rolph-Clark-Stone Eastern Limited 
Rolark Cheque Service 


Alberta 

The Herald Printers 
Bulletin-Commercial Printers Limited 
Alcraft Printing Co. Limited 
British Columbia 

Evergreen Press Limited 
Bank Cheque Supply 
Ontario 

Ronalds Federated Graphics 
Rolph-Clark-Stone Limited 
Rolark Cheque Service 


Quebec 

Ronalds Federated Graphics 
Rolph-Clark-Stone Limited 
Les Impressions Le Flambeau 
Ronprint Data Ltd. 
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Review 


Z ® Bo © is a 

xe) © | o ~ © 6 Oo 

8 s a oo xa 8. Oe 20 
zo a as ec gc 422 Lo cc 

OF oO = oc = 6 =O Os Gre o° 

S Be io E £ ig : & : =? Si Ss 5 

2 rm) = oa ec = 68 + - 

& ae ce Se oe AS aS Ze 2 

1977 $91,918,805 $4,980,426 $2,243,095 1,250,853 $1.93"1) $0.80 $11,107,419 $20,554,786 $16.43 
1976 $66,576,764 $3,182,342 $1,696,542 1,079,044 $1.57(2) $0.80 $ 7,063,971 $16,600,920 - $15.38 
1975 $63,195,175 $3,670,773 $1,738,792 1,079,044 $1.61 $0.80 § 7197329 $15,767,613 «44: 
1974 $51,718,462 $4,284,464 $2,304,552 1,079,044 $2.14 $0.80 $ 6,463,382 $14,892,056 $13.80 
1973 $40,584,310 $2,913,717 $1,630,997 1,049,657 $1.81(1) $0.77 $ 5,465,566 $13,438,984 $12.80 
1972 $28,520,475 $2,251,151 $1,288,707 786,789 $1.64 $0.68 $4,444,226 $9,164,034 $11.65 
1971 $26,119,700 $1,889,159 $1,058,723 786,789 $1.35 $0.67 $ 4,515,658 $ 8,410,344 $10.69 
1970 $23,833,303 $1,684,526 § 958,704 776,897 $1.23 $0.67  $ 4,303,846 $7,760,065 $ 9.99 
1969 $16,089,666 $1,221,809 $ 823,769 627,670 $1.31 $0.60  § $211,188 $5,882,539 $947 
1968 $15,713,692 $1,320,809 $ 669,182 627,670 $1.07 $0.50 $ 2,870,476 $ 5,435,372 $ 8.66 


(1) Based on the weighted average number of shares outstanding. 
(2) Including extraordinary gain of $0.37 per share. 
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Preliminary 
Report 


To the Shareholders: 


Sales for the twelve months ending January 31, 
1977, including 6 months operations of 
Rolph-Clark-Stone Limited, totalled 
$91,919,000. After-tax earnings from operations 
totalled $2,243,000. Net earnings per share 
based on the weighted average number of 
shares outstanding during the year amounted 
to $1.93 as compared with $1.57 a year ago. 
There were no extraordinary gains in 1977. 
The 1976 earnings included extraordinary 
gains of $0.37 per share. 


The improvement in earnings is attributed to 
more stable costs. The inclusion of Rolph- 
Clark-Stone Limited for the final six months 


did not have a material effect on the per 
share earnings. 


The annual report, together with the audited 
statements will be available early in May. 
The annual meeting of shareholders is 
scheduled for May 26th. 


A dividend of 22 cents per share payable 
March 30 to shareholders of record on 
March 21 has been declared. This is an 
increase of 2 cents per share over the 
previous quarterly dividend. 


J. P. Stanley 
President 
March 14, 1977 
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Etat consolidé des bénéfices 
Pour les douze mois terminés le 31 janvier 1977 (non vérifié) 1977 


1976 


2 a a a eee eee eee 


VENTES $91,919,000 

84,673,000 

2,350,000 

438,000 

388,000 

87,849,000 

4,070,000 

1,427,000 

400,000 

1,827,000 

BENEFICE NET — avant les revenus extraordinaires 2,243,000 
Revenu extraordinaire =— 

BENEFICE NET $ 2,243,000 

$1.93 

$1.93 


$66,577,000 
61,900,000 
1,762,000 
132,000 
186,000 
63,980,000 
2,597,000 
1,176,000 
128,000 
1,304,000 
1,293,000 
404,000 

$ 1,697,000 
$1.20 

$1.57 
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o the shareholders: 


perations for the current year include Rolph- 
lark-Stone for the entire six months and 

. G. Tamblyn Packaging for three months 
ommencing May ist. Revenues amounted to 
56,686,000 compared with $34,404,000 a year ago. 
et earnings at $1,413,000 increased by 53% and 
er share earnings were $1.13, 


The integration of the Tamblyn operations 
ith the packaging division of Rolph-Clark-Stone 
proceeding as planned and we are now able to 
ffer a full range of packaging services for 
e Ontario market. 


Some softness in demand for printing services 
as been noted in the Western provinces, 
owever, this is expected to improve over the next 
x months. Demand in Quebec has been well 
aintained and the plants in the East have been 
perating at a satisfactory level. 


An additional four unit web offset press is due 
yr installation in the Richmond Hill plant later 
the year and planned capital expenditures 
re in accordance with our forecast for the year. 


A regular dividend of 22 cents per share 
ayable September 30th to shareholders of 
scord on September 15th has been declared, 


P. Stanley 
resident 


eptember 6, 1977 


1976 


SALES. oes he eee ei 6... oe $34,404,000 
COST OF OPERATIONS — before the following........................ 31,550,000 
Depreciation 0 2.2.05 Se ae. oe 948,000 
Amortization of goodwill. (7. 2o cee... . ote ete er _ 
Interest— long-term debt... - . =. oi arene « «wea els smeroeieeenens 52,000 
—=/OTNEl. ess occ IE... laksa ae ee 62,000 
32,612,000 
EARNINGS FROM OPERATIONS «3.2 peer... 0. oo cee oe 1,792,000 
TAXES ON INCOME — current... soe... os oo Oe 909,000 
— deferred .... ie eI «ss cee oossblon ee (40,000) 
869,000 
NET EARNINGS... ..5 ...i06 1 See. ss oc $ 923,000 
NET EARNINGS PER SHARE®. S322: ere «oe = 13 $0.86 
Six-month period ended July 31, 1977 (Unaudited) 1976 
WORKING CAPITAL INCREASED BY 
Net earningS.. .. 2.0.05 sicko 9 coe RIE <2 2 oo cee ramen $ 923,000 
Items not requiring working capital 
Depreciation and amortization of goodwill............................ 948,000 
Deferred income taxes. <2 5 facenatgeiem EID - = ss coe genegienins (40,000) 
1,831,000 
Increase in long-term debt 2252) eee. cee cere — 
Working capital of subsidiary company acquired...................... — 
1,831,000 
WORKING CAPITAL DECREASED BY 
Investment Inisubsidiaryicompany aes eeerererrieries. ......... see — 
Additions:to fixed assets): eee ED «<= bo cece obeys 957,000 
Dividends pald:.... <<. <22..4. 3 ee. se we gee 432,000 
Decrease in long-term debt. >. 20 een: se te 57,000 
1,446,000 
INCREASE IN WORKING CAPITAL. 370 pee ee. eee ee 385,000 
WORKING CAPITAL — beginning of period............................ 7,064,000 


WORKING CAPITAL — end of period..............-..--..... 0. 2c eee $ 7,449,000 
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pour la période de six mois terminée le 31 juillet 1977 (non vérifié) 


1976 


VENTES 


AmOtissement do kachalandage..................MMMMew scons ..... 


Intéréts — sur la dette a long terme 


— autres 


pour la période de six mois terminée le 31 juillet 1977 (non vérifié) 


$34,404,000 
31,550,000 
948,000 


52,000 
62,000 
32,612,000 


1,792,000 
909,000 
(40,000) 


869,000 
$ 923,000 


$0.86 


1976 


FONDS DE ROULEMENT A ETE AUGMENTE PAR 
Bénéfices nets 


Items n’entrainant pas des fonds de roulement 
Amortissement 


impote sur lerevenu differeS......0........... Bea ........ 


Augmentation de la dette a long terme 
Fonds de roulement de la filiale acquise 


FONDS DE ROULEMENT A ETE DIMINUE PAR 
Placement dans une compagnie filiale.......... 
Accroissement des immobilisations 


AUGMENTATION DU FONDS DE ROULEMENT..... @iimge............ 


FONDS DE ROULEMENT — au début de la période 
FONDS DE ROULEMENT —4a la fin de la période 


$ 923,000 


948,000 
(40,000) 


1,831,000 


1,831,000 


957,000 
432,000 
57,000 


1,446,000 


385,000 
7,064,000 


$ 7,449,000 


Aux actionnaires: 


Les résultats financiers pour l'année en cours 
comprennent les six mois d’opération de 
Rolph-Clark-Stone ainsi que les trois mois, a 
compter du ter mai, de R. G. Tamblyn Packaging. 
Les ventes se sont élevées a $56,686,000, 
comparativement @ $34,404,000 I’année derniére. 
Les bénéfices nets, de l’ordre de $1,413,000 se sont 
accrus de 53% et les gains nets par action 
étaient de $1.13. 

L’intégration des opérations de Tamblyn avec 
celles de la section de l’impression des emballages 
de Rolph-Clark-Stone s'effectue comme prévue et 
nous sommes maintenant en mesure d’offrir sur le 
marché ontarien un éventail complet de nos 
services d’impression des emballages. 

Une légére diminution de la demande 
d'impression s'est fait sentir dans les provinces de 
l'ouest, bien que nous prévoyons que la situation 
s’améliorera durant les prochains six mois. 

La demande au Québec s'est bien maintenue et 
les filiales des maritimes opérent a un niveau 
satisfaisant. 

Une presse lithographique a ruban continu 
de 4 unités sera installée a Richmond Hill un peu 
plus tard au cours de |’année. Les dépenses en 
immobilisation n’ont pas excédé nos prévisions 
pour l’année en cours. 

Un dividende régulier de 22 cents par action 
a été déclaré et sera payable le 30 septembre 

rochain aux actionnaires enregistrés au 
5 septembre. 


